CORPORATION LIMITED
A.B.N. 71 002 802 646

12th September 2001.

The Manager.

Company Announcement Office,
Austrdian Stock Exchange Limited.
Exchange Centre.

20 Bond Strest,

SYDNEY NSW 2000.

Dear Sr/Madam,
The Directors of Hydromet wish to report the consolidated results for the year ended 30th June 2001.
Operationsfor the year resulted in aconsolidated loss of $1.658 Million.

The result reveds an improvement of $0.637 Million compared to 2000 and reflects a year in which the company
incurred heavy development costs in the find dtages of establishing two mgor projects with combined revenue of
$16 million, which will be earned over the period to December 2002. Although benefits from these projects emerged
in the last quarter their full contribution was not sufficient to offset earlier results.

Development of two long term recycling opportunities was aso carried forward during the year.
In the June 2001 quarter the company redlised two important milestones :

NSW Environmental Protection Authority (EPA) approva of the Lead Immobilisation Process was findly
received in June 2001.

Recycling of precious metds resdue commenced with plant commissioned in May 2001.

Hydromet's success in implementing these projeds is the result of close co operation with both the generators who
have the disposad problem and the EPA whom we must satisfy with regard to our technologies and their ability to
meet drict gpproval and disposal guiddines. Maintenance of a working relaionship with the various environmenta
regulators is important to our growth. Hydromet's reputation as a solution to difficult waste disposal problems will
be further enhanced with the successful completion of above projects and emergence of new opportunities.

The Lead Immobilisation project was commissioned in January 2001 to treat 16,000 tonnes of lead residue on behdf
of Rio Tinto and commenced full scae operation in June. Processng rates exceeding 900 tonnes per month have
been achieved for July and August 2001 with further improvement expected in September as a result of process
optimisation. Revenue earned at theseratesisin excess of $620,000 per month.
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The company received 200 tonnes of precious metd resdue from Falconbridge Norway and commenced processng
the materid to recover vauable Sdenium for sde from the resdue and return upgraded precious metd concentrate
to Faconbridge for smdting. Current indications are that the technology and facility developed by Hydromet will
aurently enable processing of 30 tonnes per month with targeted throughput of 40 tonnes and earnings capabilities
of up to $340,000 per month.

Based on current revenue streams and unaudited operating results achieved for the two months to August 2001 we
anticipate a profitable outcome for the September quatter with ongoing developments expected to improve the
position during the financid year.

The company has a number of proposds under condderation by dients covering a range of recycling and
immohilisation technologies induding :

Sted miill dust recycling to vaue added chemicas.

Aluminium smelter pot lining recycling.

Cobdlt residue recyding to vaue added chemicas.

These important projects have sustainable long term potentid and will contribute significantly to the future growth
of the group.

Discussions have commenced with a number of waste industry related companies with the objective of developing
m-operative or joint venture opportunities to optimise Hydromet technology and fecilities in the trestment of
difficult industrial wastes.
Hydromet's expertiseis directed to two waste disposal options:

Wagte streams, which are suitable for recovery and recycling as value, added metdl chemicas.

Where recycding is not a visble option we provide unique chemicd immobilisation technology as an
environmentally acceptable and economic digposa solution.

The company's business expansion srategy is to continue to develop both options aong with other waste trestment
and handling chdlengesand is confident of further growth over the coming year.

Directors and management continue to investigate and encourage new recycling opportunities, as industry becomes

increasingly aware of Hydromet's capabilities and projects completed to date dong with additiond obligations
imposad by changing environmenta regulaions.

Y ours Sncerdy

Gregory W Wrightson.
Managing Director.
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